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RECLAMATION CONTRACT

"NOTICE OF INTENTION" (NOl): (File No.)
(Mineral Mined)

"MINE LOCATION":
(Name of Mine)
(Description)

"DISTURBED AREA":
(Disturbed Acres)
(Legal Description)

"O PERATOR'':
(Company or Name)
(Address)

File Number r4/o3L/OO2

Effective Date U-a&- 7f
I

I

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North Temple Suite 1210

Box 145801
salt Lake city, Utah 84114-5801

(801) 538-5291
Fax: (801) 359-3940

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

r'4/o3I/OO2
Clav

Koosharem
Rcrrpn mi I es wesf er] w f rcrm
Greenwich. Iltah

6-5
(refer to Attachment "A")

Paradise Manaqement, Inc.
905 North Main
F'i'l'l mcrrc - I1T 84531

(Phone) ( 435 ) 743-s848



"OPERATOR'S REGISTERED AGENT":
(Name)
(Address)

(Phone)

"OPERATOR'S OFFICER(S) " :

,'SURETY":

(Form of Surety - Attachment B)

"SURETY COMPANY'':
(Name, Policy or Acct. No.)

"SURETY AMOUNT'':
(Escalated Dollars)

"ESCALATION YEAR'':

''STATE'':
"DlVlsloN":
''BOARD'':

ATTACHMENTS:
A "DISTURBED AREA":
B ''SURETY'':

into
the

None

Don W. Fullmer Pres.
Mark W. Fullmer VP
Arno1a B- Fullmer Sec/Tra-o

Letter of Credit
First Security
Standby Letter

sr_5.200

Bank NA
of Credit No.

200?

State of Utah
Division of Oil. Gas and Mining
Board of Oil. Gas and Mining

This Reclamation Contract (hereinafter referred to
between Paradise Manaqement, rnc-

as "Contract") is entered
the "Operator" and

Utah State Board of Oil, Gas and Mining ("Board").

WHEREAS, Operator desires to conduct mining operations under Notice of
fntention (NOl) File No. M,/O3L/O02 which has been approved by the Utah
State Division of Oil, Gas and Mining "Division" under the Utah Mined Land
Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated, (1953, as
amended) (hereinafter referred to as "Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved
Reclamation Plan, and Operator is obligated to provide surety in form and amount
approved by the Board, to assure reclamation of the Disturbed Area.
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2.

NOW, THEREFORE, the Board and the Operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original
Notice of Intention dated 02 i7 /77 , and the original
Reclamation Plan dated or / 28 /7 7' . The Notice of
Intention as amended, and the Reclamation Plan, as amended, are
incorporated by this reference and made a part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable
to the Board. Such surety as evidenced by the Surety Contract is in
the form of the surety attached hereto as Attachment B and made a
part hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Board in writing. lf the
Surety Contract expressly provides for cancellation, then, within 60
days following the Division's receipt of notice that the Surety
Company intends to cancel the Surety Contract, the Operator shall
provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Board. lf the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7(1)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed
the Disturbed Area in accordance with the Act and implementing rules,
the Notice of lntention, as amended and the Reclamation Plan, as
amended.

6. lf reclamation of discrete sections of the Disturbed Area is completed
to the satisfaction of the Division, and the Division finds that such
sections are severable from the remainder of the Disturbed Area,
Operator may request the Division to certify that Operator has
reclaimed such discrete sections of the Disturbed Area in accordance

3.

4.

5.
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with the Act and lmplementing rules, the Notice of Intention, as
amended and the Reclamation Plan, as amended. lf the Division
makes such certification, operator may make request to the (Board)
that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to provide
for completion of the remaining reclamation. The (Board) shall hear
operator's request for such reduction in accordance with the Board's
Procedural Rules concerning requests for Agency Action.

operator agrees to indemnify and hold harmless the state, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
operator's agents and employees, or contractors to comply with this
Contract.

operator ffiay, at any time, submit a request to the Board to substitute
surety. The Board, in its sole judgment and discretion, may approve
such substitution if the substitute surety meets the requirements of
the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

1O. lf Operator shall default in the performance of its obligations
hereunder, Operator agrees to pay all costs and expenses, including
reasonable attorney's fees and costs incurred by the Division and/or
the Board in the enforcement of this Contract.

1 1. Any breach that the Division finds to be material of the provisions of
this Contract by Operator ffidy, at the discretion of the Division, result
in an order to cease mining operations. After opportunity for notice
and hearing, the Board of Oil, Gas and Mining may enter an order to
revoke the Notice of Intention, order reclamation, or order forfeiture of
the Surety Contract, or take such other action as is authorized by law.

12. In the event of forfeiture of the Surety Contract, Operator shall be
liable for any additional costs in excess of the surety amount which
are required to comply viitfr tfris Contract. Any excess monies
resulting from forfeiture of the Surety Contract, upon completion of
reclamation and compliance with this Contract, shall be returned to the
rightful claimant.

13. This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
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parties involved, and any modification must be approved in writing by
the parties involved.

Each signatory below represents that he/she is authorized to execute
this Contract on behalf of the named party.

Paradise Manaqement, Inc.
Operator Name

Don W. Fullmer
Authorized Officer (Typed or Printed)

/- / - 7/
Authorized Officer's Signature Date

14.

By:

so AGREED this Z z 
dav ot fu// , i9 7a

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:
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D. Lauriski, Chairman
Utah State Board of Oil, Gas and Mining



DIVISION OF OIL, GAS AND MINING:

eV h*-ttz / A& +- 2V 1f
Lowell P. Braxton, Acting Director Date

srArE oF __\Iln H
COUNTY OF Snur LnsE

On the 40", or rfr , 19 qK , personally
appeared before me who being
duly sworn did say that hststre, the said
is the Acting Director of the Division of Oil, Gas and Mining,'Department of Naturat
Resources. State of Utah, and hei# duly acknowledged to me that hef€*€
executed the foregoing document by authority of law on behalf of the State of
Utah.

l--- -------- -----| -6. ?ldrY AaIc Ii,4fl\ ""i$ilit[- i

lKffiil}##ffiffi.iI \qZZ 'roruarv ee,L_Y_ jgcgJlE!__J

Page 6 of 8
Revised June 1 O, 1 996
Form MR-RC

) ss:
)

Notary

Expirejs:



OPERATOR:

Paradise Manaoement. Tnc-
Operator Name

BY Don W. Fullmer - Pres. 04-01-98
Corporate Officer - Position

STATE OF 'Ut-L

to .4 ?7

tt0Nf{lE t{0YES
Hll;.El PUSL\C . SIAIE ot UtrH
FiRST SECURITy BANK
_ 45 SOUT'i-t f\,fAtN
F_iLr tvloFiF. UTAIJ 8{63i
cof,lM. EXp.1e+99

e *;,-'-
Notary Public

Date

SS:

COUNT! OF \-ft;J-lr,^*t-

On the I day of o-p^;-,(- , 19 If , personally
appeared uetore m1 1>a^, W who being by
me duly sworn did say that he/she, the said Do ..) r.,l.- tru llrvtt f
is the Pr -s.-i J.rt of P*"c*-Jfse nn"u"".nl-ru C
and duly acknowledged that said instrument was signed on behalf of said company
by authority of its. bylaws or a resolution of its board of directors and said

h. duly acknowledged to me that said

Residing at:

My Commission Expires:
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ATTACHMENT'A'

Paradise lvlanagement, Inc. Koosharem
Operator

t'tl/03L/092

Mine Name

Piute County, Utah
Permit Number

The tegal description of lands to be disturbed is:

SE L/4, SE I/4, SE L/4, ANd E L/2, SW L/4, SE L/4, SE 1/4
Section 2, T275, R2W
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sWEu
BankJ

TFREVOCABLE 9TAI,IDBY LETTER OF CREDIT }{O.

I55UED Ill SalL Lake CiLy, ULat. Llrr A:

BENEFIC]ARY:
Utah Division of OiI, Gas and Hirrir:g
1594 l,lest North Temple Suite l2l0
Br:x 145SAl
Salt Lal<e City, Utah 84114..59O1

AHOUNT: USD r*rtJ, 2@@.@@
FIFTEEN THOUSAND TWO I]UNDRED AND
@6/L@A UNITED STATES DOLLARS

lhn l-n^,\t-t( LJJ15

APPL IC/iliT :

Dorr W. Full nrt r"

1:55 ti. 1g@e l,l.
FilImor-e, ULah B4631

DATE AI{D PLACE OF EXPIRY:
@T APR 1999
at ou1-r:ounterg

1. First Security Bank, N. A., ( nBank" ), of SaIt Lal^:e City, Utalr,
her c'by r.'utaLlish€'s this il-revor:ab-l-e -le'Lier cr,[ credit ( l-her nLetter'
of Cr editi ) irr favor uf Llrc ULah Divir=iorr of Oil, 6as and Mining('Divislun") fo-r' art .rggregiete alltoulrL rruL tu excee.d F1{teen
Ttrouaartd Tvo lrurrr.lied i-rr UlriLed 5t.rLe.s dol, I.iis ($i.3,2t2@.@A) ( "F.ice
Amount" ) effective j"mnredj.ately.

2. Tliis Letter r:f crcdit will e:ipire uporr tlie fj.rst everrt :et
f orth as f ol-lows: ( a ) 5: @@ o'croclt p. m. ( Sal'L L.rl.:e City Lime ) orr
April L, 1999 or (b) the daLti uporr which gu{f j-cerr" documents arc
executu'd by tlre Dj-vision to r^eiease D,-ln W. FulLrner ('Operatorn )

from f ur-Llrer Iiability {c.rr reelanration of Lhe Koosharem nrine,
mine permit # N.O31.@A2 vith notj-ce to tlre Bank by the Divisiorr
acconrpanied by the original Letter of Credit with directiorrs for'
cancel.Lati orr.

3. This Letter of Credit wj.ll be autorrratically e>lterrded for
successive perj-ods of one year f.r.-om the c;urrerrt ur arti, futur,'e
e>lpiratic,n date unlese the Barrk givee notice to Lhe Divisiorr 9CI
daye prior t<.i ttre expiral-iorr date ttrat thre Barrk elects nst tc
renew the Letter of Credit.

4. Furrds under ttre Letter c,f Credj.', are avaiiabl-e against ttre
Divj-siorr's sight craft, j r' tlie forrrr of Ei:hibit A, specifyirrg
Letter' of Cr ediL Nu. Celivered l-..,, tlre uffice o{
the Barrll, First Securi-Ly Bank, N. A. , rrrter rrat.ic,rra.l- Dep,t., 4.i
Eaet Laa 5outh, Sart Lake city, uLah B,l1ll. At Lhe Divisiorr's
goltr electic.rr., thie D1visiorr may presenL siglrt. dia-fts for -Legg
ttrarr the Face arncrurrt €o iong a6 tl're aggregate,amourrt of alI elght
drafts does rrot exueed the Face Amourrt. Eaclr draft rnust be
accomparried by a certifir:ate -irr ttre form o{ ExhibiL B, signed by
a duly authorized repreeentative of ttre Divj.sion.

First Secuity Ba*, N.A. International Banking 41 East 7N South Sak Iake City, Lttah Zip 841.1L
Telephone (80L) 246-5999 Fax (801) 246-5530 Telex: 3789450 FIRST SEC BK SWIFT tutdress FSBUUSS'

A financial xnrices company of First Security Corporation



sf,l[F;itu
BankJ

PAGE ?

5. I f Llre Bitrrl* r r:ueivr:s Llre. Divisir.rri's, currf ur'trriirg r.iglrt dla{i ( s )

arrd cerLif ic.rte ( s ) as pl uviderd irr Far agr ;rph Nu. 4. aLruve urr or
before the e:-:pir-atiorr or tr:r rnirratic,n uf Lhris LeLLer sf CredlL,
Llre Bank vili make such, amc,unt as the Division nray speclfy,
within ttre Limits of the second sr=nterice of Paragraptr No. 4 o{
thii: LeLLer of Credj-t, available Lo tLe Di..,is;ion no iaLer thal
Llre clrJgti o-f bueinegs, 5a1t Lake Ci'Ly tirr,e, L,i-l Lhe gecurrd
busirress d.e; {cilIonj-rrg L}ire Barrl,.'s recej-pt of Llre sigtrt draf L .rricl
cer Li{icate srrr.J irr guclr ci Inanne} as tlru" Divisiolr Inay specif y.

6. Tliu- 3.altk wi-l"l- give prcmpL rroLice !-o tlic Op,eraLcir arrd tu Llre
Drvis,-,;. Dir e*cLor of any rrgtice rece j-ved Lrr .eutiurr f iie'd aiiegirrg
tlre ir,soLvci:c;y or Lairrl.:r.'uptcy crf Llr,"r B.:rrlr, o1 i,riJ-t*gii:g aily
vicili.lLiutr:-; ,.r{ r egul:rLury r't*quir eurL-rrtE wlr j-ulr u.,-ru.L,,J r e:-u.l-t iri
suspeln:j-urr u.i rcvuuaLiurr uf tlre Darrl.'.'s chai Ler ul .}-icr:lrur: Lu do
Lrusiness.

7. Ttre Letler ctt Cre.di.t wiil Lre guverrred lty th,: laws of Ltre
Statti of UL:rlr arrd shrall Le suLject to tlre Uniform Custome arid
Fractice fer Docunrerrtary Credit, i993 revirsion, IrrLernatj-orrai
Chanrber c,f Comnerce Pub.Lication I'lo. 3AA, as tlie same may be
amerrded anC irr effect froln time to tinrc (iUCP"). In thc. everrt of
a sorrfl-ict belweerr Utah 1aw arid Lhe UCF, Utatr law sliall goverrr.

8. Aii coinniutr j-catiurrs regaJ dirrg ttrie Lettt=,r
adtlregsed tu Llre Fj-rst SecuriLy Barrk, l{. A. ,
4l Eaet iOO Soutlr, Sal L Lake Ci-ty, Utatr B4i
LeLter of Credit t'lo.

uf Credlt wtll be
Interrratiorral Dept.,
1 1, r ef er errc irrg

IZED SIGNATURE(S)

First Secuity Bank, N.A. lnternational Banking 47 East 700 South SaIt Lake CitV, Utah Zip 841.1.1

relephone (801) 246-5ses 
f;::l,'ffi:,;:; i:i:fr:":::;'Jfrl1,,",'*'n 

Aditress Fs'uusss



I
Mrchael O lcavitt

Governor

Ted Stewart
Executive Director

Lowell P Braxton
Division Director

State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVTSION OF OIL, GAS AND MINING
1594 West North Tompl€, Sutto 1210
PO Box 145801

Salt Lake City, Utah 841 14-5801

801 -538.5340

801 -359-3940 (Fax)

801-538.7223 fiDD)

EXHIBIT A. SIGHT DRAFT
to

[,etter of Credit Number

City, County ktter of Credit No.

PAY TO THE ORDER OF: Utah Division of Oil- Gas and Mining.

TO: (Name of Bank or Surety)
and

(Address)

Utah Division of Oil, Gas and Mining
1594 West North Temple Suite 1210

Box 145801

Salt L:ke City, Utah 84114-5801

3-

By:
Authorized Signature



I
Mrchael O. Leavrtt

Governor

Ted Stewan
Executrve Director

James W Carter
Drvrsron Dlrector

I,

State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple. Surte 1210

8ox 1458O1

Satt Lake City, Utah 84114-5801

801 -538-5340

801 -3s9-3940 (Fax)

801-s38-7223 (TDD)

DGIIBIT B

to
Letter of Credit Number

a duly authorized representative of the Utah Division of

Oil, Gas and Mining, hereby certiry that (1) the drawing in the amount of $

accompanying this certificate, under Iruer of Credit No. dated

by sight draft

issued

by you is permitted under the provision of the l-etter of Credit, (2) the l:tter of Credit has neither expired nor

terminated pursunt to its terms, (3) the amount of the sight draft, together with any amounts previously drawn under

tlrc l-etter of Credit, does not exceed the Face Amount, and (4) the Utah Board of Oil, Gas and Mining, after notice

and hearing, has entered an Order which has not been stayed, ordering forfeiture of l,euer of Credit No._

in accordance with applicable law. Proceeds of this drawing will be utilized in frrll to pay the expenses relating to

the reclamation liability, together with the costs of collection, including attorneys fees, for the

[mine], [mine permit #].

The Utah Division of Oil, Gas and Mining

Authorized Signanrre
By:

-4

Date


